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DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Regional Office X
Financial statements for the year ended December 31, 2021


	DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Notes to Financial Statements
Fund Cluster 6
For the year ended December 31, 2021

1. General Information/Agency Profile

The financial statements of Department of Social Welfare and Development Regional Office X were authorized for issue on January 28, 2022 as shown in the Statement of Management Responsibility for Financial Statements signed by Mari-Flor A. Dollaga-Libang, the Regional Director.

On 15 February 1915, upon creation of the Public Welfare Board during the American Regime, the government started to get involved in social welfare.  The board was established to coordinate, regulate and supervise social services activities and other charitable works rendered by religious orders and organizations. Finally, in 1917, the first government orphanage was established.  As a result of several changes by the government in its bureaus and departments, the original Public Welfare Board of the year 1915 became The Department of Social Welfare and Development (DSWD).  After which, The Social Welfare Administrator was formally created by virtue of Executive Order No. 396 dated 13 January 1951.  Republic Act No. 5416 known as the Social Welfare Act was approved in 1968.  It was made into a Department, whose responsibility was to provide comprehensive program of social welfare services designed to ameliorate the living conditions of distressed Filipinos, particularly those who are handicapped by reason of poverty, youth, physical and mental disability, illness and old age, or who are victims of natural calamities including assistance to members of the cultural minorities.

With the provision of DSWD Mandate under Executive Order No. 15, DSWD was transformed from the rowing to steering role that usher in the new vision, mission and goals for the Department.

The Department’s vision is directed towards the attainment of a “society where the poor, vulnerable and disadvantaged individuals, families and communities are empowered for an improved quality of life”.

In the pursuit of its vision, the DSWD mission is to “provide social protection and promote the rights and welfare of the poor, vulnerable, and disadvantage individuals, family and community to contribute to poverty alleviation and empowerment through SWD policies, programs, projects and services implemented with or through Local Government Units (LGUs), Non-Government Organizations (NGOs), Peoples’ Organization and other members of civil society”.

1.1 Programs/Projects/Activities

· General Administration and Support Services
· Development of Policies, Plans, and Programs


· Formulation and Enhancement for Policies and Plans 
· Programs Development and Promotion
· Standard-Setting, Licensing, Accreditation and Compliance Monitoring

· Capability Building of and Technical Assistance to Intermediaries

· Trainings and Capability Building Program of Intermediaries
· Provision of Technical Assistance and Related Services to Intermediaries

· Protection and Promotion of Rights and Welfare of the Poor , Vulnerable and the Disadvantaged

· Augmentation and Support Services to Intermediaries in their implementation of Social Welfare and Development Programs and Activities for Distressed and Displaced Individuals, Families and Communities in Especially Difficulty Circumstances including Victims of Disaster and Calamities.
· Protection and Rehabilitation Services to Center-Based Constituents

· Foreign Assisted Program

· KALAHI-CIDSS National Community Driven Development Project (NCDDP) - a poverty alleviation program of the National Government implemented by the DSWD. It is supported by the Philippine Development Plan (2011-2016). Approved on 18 January 2013, it is the expansion into a national scale of the operations of community-driven development (CDD), a strategy that has been tried and proven effective in Kalahi-CIDSS (Kapit-Bisig Laban sa Kahirapan-Comprehensive and Integrated Delivery of Social Services), the parent project of KC-NCDDP. The development objective of KC-NCDDP is to have barangays/communities of targeted municipalities become empowered to achieve improved access to services and to participate in more inclusive local planning, budgeting, and implementation. KC-NCDDP will also be aligned into a program to support community-driven post-disaster response and development in Typhoon Yolanda-affected municipalities within provinces covered by KC-NCDDP.

· Social Welfare and Development Reform Project (SWDRP) - World Bank funded project (Loan 7805-PH) to strengthen the effectiveness of DSWD as a social protection agency to efficiently implement the Pantawid Pamilyang Pilipino Program (the CCT Program) and to expand an efficient and functional National Household Targeting System of social protection programs.

· Social Protection Support Project (SPSP) - Asian Development Bank funded project to increase consumption and utilization of the education and health services among poor households and women by providing resources to expand the coverage and enhance the implementation of the government’s development strategy and social protection reform program. The SPSP is expected to reduce income poverty and non-income poverty in the Project area through the expansion and enhanced implementation of the NHTS-PR and 4Ps Program, and by strengthening gender and indigenous people’s aspects of the 4Ps Program. The SPSP scope will extend to participating provinces, municipalities and cities for sets 2 and 3.

· Capacity Development for Social Protection (TA 7586-PHI) – grant funded by Asian Development Bank for the conduct of Policy Review with media, academe, development partners and non-beneficiaries of the Conditional Cash Transfer (CCT) Program.

· Technical Assistance for Strengthened Gender Impacts of Social Protection (TA 7587-PHI) – This grant is provided by the ADB, from the Gender and development Cooperation Fund, is provided to the Government of the Philippines, thru the DSWD, to increase understanding and knowledge of the gender impact of Pantawid Pamilya; support actions to enhance gender equality and women’s empowerment; and create knowledge products to institutionalize key gender elements and strategies within the CCT Program. The outputs of this TA includes gender audits of the implementation processes and impact of the CCT program; community-driven ad municipal level gender action plans and grants provided to municipalities to operationalize such plans; and knowledge products related to management of gender in the CCT program. 

· Technical Assistance for Support for Social Protection Reform (TA 7733-PHI) – This grant is provided by Japan Fund for Poverty Reduction, thru the ADB. The TA will have four outputs: (i) Development of national policy reforms for social protection; (ii) Formulation and implementation of an action plan for rationalization and coordination of social protection programs; (iii) Capacity development of national and local institutions to support the social protection reform agenda; and (iv) Establishment of a referral system and graduation policy for the poor population.

· United Nations Children’s Fund (UNICEF) – funded by the UNICEF for activities relating to the Day Care Workers Consultation Conference, National Capacity Building on Program and Policy Development for ECCD Practitioners, Roll Out Capability Building on Standards for Home Based ECCD, Institutionalization of ECCD Information System and for the Construction of thirty (30) additional Day Care Centers.

· United Nations Children’s Fund (UNICEF) Emergency Unconditional Cash Transfer (EUCT) to Typhoon Yolanda Affected Population in Eastern Samar.

· UNFPA 7th Country Programme (PHL7U505) – This is a cash assistance / support from UNFPA for increasing capacity of NGAs and LGUs to undertake Gender-Responsive Programming to implement Magna Carta of Women Provisions especially on Reproductive Rights and Gender-Based Violence. The expected output of the 7th Country Programme is the capacity of the government to protect, fulfill, and promote the rights of women and girls, especially the marginalized and mechanisms and/or legal remedies for the protection of women’s and girl’s rights in place and functional.

· United Nations World Food Programme - Development of the Framework and Early Warning System on Hunger and Food Insecurity Mitigation and Strengthening the Social Protection and Social Welfare and Development Programs of DSWD, Harnessing Social Media for Hunger and Food Insecurity Mitigation, and Strengthening the Social Protection and Social Welfare and Development Programs.

· UN World Food Programme – emergency cash distribution for the assistance of Typhoon Yolanda victims through the emergency cash transfer (ECT) Top-up Project for additional emergency cash grants to qualified beneficiaries of the Pantawid Pamilyang Pilipino Program of the DSWD’s regular cash grants.

· ASEAN ROK (Republic of Korea) Funded Activities:

· Working towards a Cyber Pornography and Cyber Prostitution – Free Southeast Asia – project funded by ASEAN through the Republic of Korea (ROK) - Special Cooperation Fund (ASEAN ROK). The project aims to educate the public on how computer technology and the internet contribute to the proliferation of cyber pornography and cyber prostitution. At the same time, it also supports the capability of frontline workers to effectively and efficiently deal with the victim-survivors of the phenomena.

· Training Workshop on Strengthening Capacities of Communities, Practitioners and Policy makers to Address Violence Against Women

· Training Workshop on ASEAN Active Ageing (ACT)

· ASEAN Government of Japan (Japan ASEAN Integration Fund) Funded Activities:

· ASEAN Conference for Program Evaluation for Persons with Disabilities (PWD) – This is to provide a venue for ASEAN member States and private organizations to have technical cooperation on best practices and experiences related to provision of auxiliary social services, to evaluate existing PWD programs in the region, to develop new strategies, documents and programs for the improvement of auxiliary social services serving PWDs, and knowledge sharing and development of capacities of development workers to provide training and technical assistance on developing and managing auxiliary services for PWDs.

· Forum on the Promotion of Peace and Development for Internally Displaces Persons (IDPs) brought by Natural Disaster and Internal Conflict within a Country of the ASEAN Member States – This activity shall provide a venue for the participants from ten (10) ASEAN member states to learn from experiences, capacities, and approaches and policies undertaken to address IDPs and to facilitate exchange of information and knowledge in developing and implementing common framework among the ASEAN member states in the rehabilitation and resettlement of IDPs and/or enhancement of existing agreements within ASEAN in Disaster Management and Emergency Response on IDPs.

· AusAID / World Bank Grant for Preparation of the National Community Driven Development (CDD) Program – The Government of Australia provided this grant, with the World Bank as the administrator of funds, represented by the Australian Agency for International Development under the Australia-World Bank Philippines Development Trust Fund (TF071200). The objective of the grant is to prepare the National CDD Program, with its own objective to empower Local Communities in targeted poor municipalities and selected urban areas, to achieve improved access to sustainable basic public services and to participate in more inclusive local government planning and budgeting. The activities for which the grant is given consist of: (a) preparation analysis; (b) knowledge exchange; and (c) _program preparation facilitation and administration. 

· AusAID / World Bank Co-financing for Kapitbisig Laban sa Kahirapan – Comprehensive and Integrated Delivery of Social Services (KALAHI-CIDSS) Project – This grant is provided by the Government of Australia, with the World Bank as the administrator of funds, represented by the Australian Agency for International Development under the Australia-World Bank Philippines Development Trust Fund. The objective of the grant is to empower local communities in targeted poor municipalities and selected urban areas, to achieve improved access to sustainable basic public services and to participate in more inclusive local government unit planning and budgeting. The specific activities to be financed by the grant are: (a) carrying out of investment sub-projects specifically related to the construction of day care centers and school buildings / classrooms to meet the needs through provision of sub-grants to barangays; (b) mobilization of community volunteers for the preparation and updating of the program of work and technical plans, as well as the mobilization of local counterpart contributions for the construction and rehabilitation of day care centers and school buildings and classrooms.

· Government of Australia (GoA) Department of Foreign Affairs and Trade (DFAT) (formerly AusAID) Technical Assistance Unit of Social Welfare and Development for the Social Protection Reform TA Facility (Agreement Number 58809) - grant funded by Australian Government for DSWD TA Facility as a mechanism for planning, assessing, prioritizing, coordinating and monitoring all donor-supported TA activities relating to DSWD’s social protection reform agenda.

· Government of Australia (GoA) Department of Foreign Affairs and Trade (DFAT) (formerly AusAID) Assistance on the Provision of Training Program on Bridging Leadership for Convergence (Agreement Number 61692) – This is an accountable cash grant funded by the Government of Australia for the assistance regarding the provision of a training program on bridging leadership for convergence for the Department. Said training program shall assist field implementers strengthen their knowledge, skills, and aptitudes for creating and implementing collaborative action among the three core social protection programs of the Department; the Pantawid Pamilya, KALAHI-CIDSS, and the SEA-K to maximize their impact on poverty reduction.

· Government of Australia (GoA) Department of Foreign Affairs and Trade (DFAT) (formerly AusAID) Assistance for Enhancing Conditional Cash Transfer Program Graduation Strategy for Exiting Beneficiaries (Agreement Number 65843) – This is an accountable cash grant funded by the Government of Australia to assist the Government of the Philippines. The assistance has the overarching goal to strengthen the graduation strategy for CCT beneficiaries through the Sustainable Livelihood Program which aims to reduce income poverty in areas with a high concentration of CCT program beneficiaries.

· Government of Australia (GoA) Department of Foreign Affairs and Trade (DFAT) (formerly AusAID) Agreement No 69734 -  This is an accountable cash grant funded by the Government of Australia to assist the Government of the Philippines in the Enhancement of Pantawid Pamilya Social Accountability.

· Government of Australia (GoA) Department of Foreign Affairs and Trade (DFAT) (formerly AusAID) Agreement No 70184 -  This is an accountable cash grant funded by the Government of Australia to assist the Government of the Philippines in Improving access to Early Learning thru Community-led Approach

· Other foreign assisted projects which have been transferred to the general fund books.

DSWD Regional Office X registered office address is located in Masterson Avenue, Carmen, Cagayan de Oro City.

	PPSAS 1





PPSAS 1.63(b)
PPSAS 14.26


PPSAS 1.150


	
2. Statement of Compliance and Basis of Preparation of Financial Statements 

1. 
2. 
2.1. The financial statements have been prepared in accordance with and in compliance with the Philippine Public Sector Accounting Standards  (PPSAS) issued by the Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2014. The financial statements are presented in Philippine Peso, which is the functional and reporting currency of the DSWD. 

2.2. The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The Statement of Cash Flows is prepared using the direct method. 
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	3. Summary of Significant Accounting Policies

3.1 Basis of accounting

The financial statements are prepared on an accrual basis in accordance with the Philippine Public Sector Accounting Standards (PPSAS).  
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	3.2 Financial instruments

a. Financial assets

Initial recognition and measurement

Financial assets within the scope of PPSAS 29 Financial Instruments: Recognition and Measurement are classified as financial assets at fair value through surplus or deficit, loans and receivables as appropriate. The Department of Social Welfare and Development determines the classification of its financial assets at initial recognition.

The DSWD's financial assets include cash and other receivables.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest method, less impairment. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.

Derecognition

The DSWD derecognizes a financial asset or, where applicable, a part of a financial asset or part of DSWD of similar financial assets when:

· The rights to receive cash flows from the asset have expired or is waived
· The DSWD has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party; and either: (a) the DSWD has transferred substantially all the risks and rewards of the asset; or (b) the DSWD has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
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PPSAS 29.48(a) 
PPSAS 29.65 








PPSAS 29.19 
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Impairment of financial assets

The DSWD assesses at each reporting date whether there is objective evidence that a financial asset or a group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events that has occurred after the initial recognition of the asset (an incurred “loss event”) and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include the following indicators:

· The debtors or a group of debtors are experiencing significant financial difficulty;
· Default or delinquency in interest or principal payments;
· The probability that debtors will enter bankruptcy or other financial reorganization;
· Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in arrears or economic conditions that correlate with defaults).

	


PPSAS 29.67-68 
PPSAS 30.PAG5(f) 

	b. Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of PPSAS 29 are classified as financial liabilities at fair value through surplus or deficit. The entity determines the classification of its financial liabilities at initial recognition.

The DSWD’s financial liabilities include other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification.

	



PPSAS 29.10






	Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized in surplus or deficit.
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	3.3 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in bank for local and foreign currencies, and treasury/agency accounts.

	

PPSAS 2.8
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	3.4  Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date of acquisition.

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class of inventory is measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs of completion and the estimated costs necessary to make the sale, exchange, or distribution. 

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course of operations of the DSWD.

	

PPSAS 12.15
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PPSAS 12.35
PPSAS 12.20
PPSAS 12.21

PPSAS 12.9

	3.5 Property, Plant and Equipment

Recognition

An item is recognized as property, plant, and equipment (PPE) if it meets the characteristics and recognition criteria as a PPE.

The characteristics of PPE are as follows:

· tangible items;
· are held for use in the production or supply of goods or services, for rental to others, or for administrative purposes; and
· are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:  

· It is probable that future economic benefits or service potential associated with the item will flow to the entity; and
· The cost or fair value of the item can be measured reliably.

	



PPSAS 17.13




PPSAS 17.14


	Measurement at Recognition

An item recognized as property, plant, and equipment is measured at cost.

A PPE acquired through non-exchange transaction is measured at its fair value as at the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange transaction its cost is its fair value as at recognition date. 

Cost includes the following:

· Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;
· expenditure that is directly attributable to the acquisition of the items; and
· initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation for which an entity incurs either when the item is acquired, or as a consequence of
having used the item during a particular period for purposes other than to produce inventories during that period.

	

PPSAS 17.26

PPSAS 17.27


PPSAS 17.37


PPSAS 17.30


	Measurement After Recognition

After recognition, all property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. 
	

PPSAS 17.43
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	When significant parts of property, plant and equipment are required to be replaced at intervals, the DSWD recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major repair/replacement is done, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. 

All other repair and maintenance costs are recognized as expense in surplus or deficit as incurred. 
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PPSAS 17.23

	Depreciation

Each part of an item of property, plant, and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included in the cost of another asset.

	

PPSAS 17.59


PPSAS 17.64


	Initial Recognition of Depreciation

Depreciation of an asset begins when it is available for use such as when it is in the location and condition necessary for it to be capable of operating in the manner intended by management.  

For simplicity and to avoid proportionate computation, the depreciation is for one month if the PPE is available for use on or before the 15th of the month.  However, if the PPE is available for use after the 15th of the month, depreciation is for the succeeding month.
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	Depreciation Method

Each part of an item of property, plant, and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included in the cost of another asset.

The straight line method of depreciation shall be adopted unless another method is more appropriate for agency operation.
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Estimated Useful Life

The DSWD uses the Schedule on the Estimated Useful Life of PPE by classification prepared by COA.
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	The DSWD uses a residual value equivalent to at least five percent (5%) of the cost of the PPE.
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	Impairment 

An asset’s carrying amount is written down to its recoverable amount, or recoverable service amount, if the asset’s carrying amount is greater than its estimated recoverable service amount.

	



	Derecognition

The DSWD derecognizes items of property, plant and equipment and/or any significant part of an asset upon disposal or when no future economic benefits or service potential is expected from its continuing use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the surplus or deficit when the asset is derecognized.

3.6 Leases
	
Operating lease

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership of the leased item to the DSWD. Operating lease payments are recognized as an operating expense in surplus or deficit on a straight-line basis over the lease term.

	
DSWD as a lessor

Operating Lease

Leases in which the DSWD   does not transfer substantially all the risks and benefits of ownership of an asset are classified as operating leases.

Rent received from an operating lease is recognized as income on a straight-line basis over the lease term. Contingent rents are recognized as revenue in the period in which they are earned.

The depreciation policy for PPE is applied to similar assets leased by the entity. 
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	3.7 Intangible Assets

Recognition and Measurement

Intangible assets are recognized when the items are identifiable non-monetary assets without physical substance; it is probable that the expected future economic benefits or service potential that are attributable to the assets will flow to the entity; and the cost or fair value of the assets can be measured reliably.

	

PPSAS 31.42-43


	Intangible Assets Acquired through Non-Exchange Transactions

The cost of intangible assets acquired in a non-exchange transaction is their fair value at the date these were acquired. 

	

PPSAS 31.49
PPSAS 31.55


	Internally Generated Intangible Assets

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred.

Recognition of an Expense

Expenditure on an intangible item shall be recognized as an expense when it is incurred unless it forms part of the cost of an intangible asset that meets the recognition criteria of an intangible asset

	

	Subsequent Measurement
	

	
The useful life of the intangible assets is assessed as either finite or indefinite.
Intangible assets with a finite life is amortized over its useful life:

	
PPSAS 31.87
PPSAS 31.96
PPSAS 26.22


	The straight line method is adopted in the amortization of the expected pattern of consumption of the expected future economic benefits or service potential.

	PAG3 of PPSAS 31
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	An intangible asset with indefinite useful lives shall not be amortized.
	PPSAS 31.106


	Intangible assets with an indefinite useful life or an intangible asset not yet available for use are assessed for impairment whenever there is an indication that the asset may be impaired.

	PPSAS 31.107


	The amortization period and the amortization method, for an intangible asset with a finite useful life, are reviewed at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and are treated as changes in accounting estimates. The amortization expense on an intangible asset with a finite life is recognized in surplus or deficit as the expense category that is consistent with the nature of the intangible asset.

	PPSAS 31.103
PPSAS 31.108


	Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the surplus or deficit when the asset is derecognized.




	PPSAS 31.112


	3.8 Changes in accounting policies and estimates

The DSWD recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy are applied prospectively if retrospective application is impractical.

The DSWD recognizes the effects of changes in accounting estimates prospectively by including in surplus or deficit.

The DSWD correct material prior period errors retrospectively in the first set of financial statements authorized for issue after their discovery by:

· Restating the comparative amounts for prior period(s) presented in which the error occurred; or
· If the error occurred before the earliest prior period presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period presented.
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	3.9 Foreign currency transactions

Transactions in foreign currencies are initially recognized by applying the spot exchange rate between the function currency and the foreign currency at the transaction. 

At each reporting date:

· Foreign currency monetary items are translated using the closing rate;
· Nonmonetary items that are measured in terms of historical cost in a foreign currency shall be translated using the exchange rate at the date of the transaction; and
· Nonmonetary items that are measured at fair value in a foreign currency shall be translated using the exchange rates at the date when the fair value was determined.

Exchange differences arising (a) on the settlement of monetary items, or (b) on translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous financial statements, are recognized in surplus or deficit in the period in which they arise, except as those arising on a monetary item that forms part of a reporting entity’s net investment in a foreign operation.
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	3.10 Revenue from non-exchange transactions

	

	Recognition and Measurement of Assets from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction, other than services in-kind, that meets the definition of an asset are recognized as an asset if the following criteria are met:

· It is probable that the future economic benefits or service potential associated with the asset will flow to the entity; and
· The fair value of the asset can be measured reliably.

An asset acquired through a non-exchange transaction is initially measured at its fair value as at the date of acquisition.

	Recognition Revenue from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction recognized as an asset is recognized as revenue, except to the extent that a liability is also recognized in respect of the same inflow.

As DSWD satisfies a present obligation recognized as a liability in respect of an inflow of resources from a non-exchange transaction recognized as an asset, it reduces the carrying amount of the liability recognized and recognizes an amount of revenue equal to that reduction.


	Measurement of Revenue from Non-Exchange Transactions

Revenue from non-exchange transactions is measured at the amount of the increase in net assets recognized by the entity, unless a corresponding liability is recognized.


	
Measurement of Liabilities on Initial Recognition from Non-Exchange Transactions

The amount recognized as a liability in a non-exchange transaction is the best estimate of the amount required to settle the present obligation at the reporting date.



Fees and fines not related to taxes

The DSWD recognizes revenues from fees and fines, except those related to taxes, when earned and the asset recognition criteria are met. 

Other non-exchange revenues were recognized when it is probable that the future economic benefits or service potential associated with the asset will flow to the entity and the fair value of the asset can be measured reliably.
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PPSAS 23.89

	Gifts and Donations

The DSWD recognizes assets and revenue from gifts and donations when it is probable that the future economic benefits or service potential will flow to the entity and the fair value of the assets can be measured reliably.

Goods in-kind are recognized as assets when the goods are received, or there is a binding arrangement to receive the goods. If goods in-kind are received without conditions attached, revenue is recognized immediately. If conditions are attached, a liability is recognized, which is reduced and revenue recognized as the conditions are satisfied.

On initial recognition, gifts and donations including goods in-kind are measured at their fair value as at the date of acquisition, which were ascertained by reference to an active market, or by appraisal. An appraisal of the value of an asset is normally undertaken by a member of the valuation profession who holds a recognized and relevant professional qualification. For many assets, the fair value is ascertained by reference to quoted prices in an active and liquid market.

Transfers

The DSWD recognizes an asset in respect of transfers when the transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset, except those arising from services in-kind.

Services in-Kind

Services in-kind are not recognized as asset and revenue considering the complexity of the determination of and recognition of asset and revenue and the eventual recognition of expenses.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities and the related assets are measured at fair value and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is free from conditions and it is probable that the economic benefits or service potential related to the asset will flow to the [Name of Entity] and can be measured reliably.
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PPSAS 23.42
PPSAS 23.44

	3.11 Budget information

The annual budget is prepared on a cash basis and is published in the government website. 

A separate Statement of Comparison of Budget and Actual Amounts (SCBAA) is prepared since the budget and financial statements were not prepared on comparable basis. The SCBAA was presented showing the original and final budget and the actual amounts on comparable basis to the budget.

3.12 Impairment of Non-Financial Assets

Impairment of non-cash-generating assets

The DSWD assesses at each reporting date whether there is an indication that a non-cash-generating asset may be impaired. If any indication exists, or when annual impairment testing for an asset is required, the DSWD estimates the asset’s recoverable service amount. An asset’s recoverable service amount is the higher of the non-cash generating asset’s fair value less costs to sell and its value in use.

Where the carrying amount of an asset exceeds its recoverable service amount, the asset is considered impaired and is written down to its recoverable service amount. The DSWD classifies assets as cash-generating assets when those assets are held with the primary objective generating a commercial return. Therefore, non-cash generating assets would be those assets from which the DSWD does not intend (as its primary objective) to realize a commercial return.


3.13 Employee benefits

The employees of DSWD are member of the Government Service Insurance System (GSIS) which provides life and retirement insurance coverage. 

The DSWD recognizes the undiscounted amount of short term employee benefits, like salaries, wages, bonuses, allowance, etc., as expense and as a liability after deducting the amount paid.

The DSWD recognizes expenses for accumulating compensated absences when these were paid (commuted or paid as terminal leave benefits). Unused entitlements that have accumulated at the reporting date were not recognized as expense. Non-accumulating compensated absences, like special leave privileges, were not recognized. 

3.14 Measurement uncertainty

The preparation of financial statements in conformity with PPSAS requires management to make estimates and assumptions that affect the reporting amounts of assets and liabilities, at the date of the financial statements and the reported amounts of the revenues and expenses during the period. Items requiring the use of significant estimates include the useful life of capital assets.

Estimates were based on the best information available at the time of preparation of the financial statements and were reviewed annually to reflect new information as it becomes available. Measurement uncertainty exists in these financial statements. Actual results could differ from these estimates.
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4. Changes in Accounting Policies

DSWD has not adopted any change in Accounting Policies for CY 2015. The 25 PPSAS had been adopted beginning January 1, 2014 as per COA Resolution No. 2014-003 dated January 24, 2014.

5. Prior Period Adjustments

The DSWD has determined transactions relating to the previous year which have cumulative effect on surplus/deficit of the prior year.

The description of the prior period adjustments, including peso amount, its effect for each financial statement line item affected in current and prior year, and cumulative effect on opening accumulated surplus/(deficit) in current and prior year, and cumulative effect on surplus/deficit in prior year are shown on this notes to financial statements.




6. Cash and Cash Equivalents

	Account Name
	2021
	2020

	Cash in Bank - Local Currency, Current Account
	35,432.37
	35,421.63

	Cash - Treasury/Agency Deposit, Regular
	-
	-

	Cash - Treasury/Agency Deposit, Trust
	-
	-

	
Total
	35,432.37
	35,421.63



The increase in cash balance is due to interest income amounting to                      P 10.74.


7. [bookmark: _GoBack]Prior Period Adjustments/Unrecorded Income and Expenses

The Agency had Prior Period Adjustments FY 2020 related to the following: 1) Interest income of prior year; 2) Service charges of prior year. There are no prior period adjustments FY 2021.

	
	  
	2021
	2020

	Adjustments:
	
	
	

	Interest income
	P
	-
	4,914.56

	Service charges
	
	-
	-

	Rollback from SLPAs
	
	-
	-

	Reversion Service charges
	
	-
	-

	To close remittance to BTr to Accumulated Surplus
	
	-
	-

	Total
	P
	-
	4,914.56



8. Other Income

	
	  
	2021
	2020

	Adjustments:
	
	
	

	Interest income
	P
	10.74
	507.07

	Total
	P
	10.74
	507.07



Interest Income earned is from the bank interest being earned from the SLP Bank Account FY 2021.


9. Budget Information

(Changes from Original to Final Budget. An entity shall present an explanation of whether the changes between the original and final budget are a consequence of reallocations within the budget by way of note disclosure in the financial statements.)

The following are the reasons of the variances between the original and the final budget:

Difference of Original and Final Budget					0

Realignments/ Augmentation							0
Continuing Appropriations							0
Transfers									0
Total										0

(Reconciliation of Actual Amounts on a Comparable Basis (Budget) and Actual Amounts in the Financial Statements. The actual amounts presented on a comparable basis to the budget shall be reconciled with the actual amounts presented in the financial statements identifying separately the differences classified as follows:

a. Basis Differences, which occur when the approved budget is prepared on a basis other than the accounting basis;
b. Timing Differences, which occur when the budget period differs from the reporting period reflected in the financial statements; and
c. Entity Differences, which occur when the budget omits program or entities that are part of the entity for which the financial statements are prepared.)
The following are the reasons of the variances between the final budget and actual amounts:

Difference of Final Budget and Actual Amounts			 	     		 0
Unreleased appropriations/ budget							 	 0
Unobligated allotments/ unutilized budget					 	      10.74
Unpaid obligations/ utilizations reflected in the SAAODB/ SABUDB		                     0.00
Total										                   10.74
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